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Introduction
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• Financial Statements communicate financial position and financial performance of an entity.

• Effective communication is the key.

• Ensuring that the reader gets adequate information to understand the financial statements.

• Notes to Accounts play a vital role in explaining the ‘numbers’ in financial statements.

• Notes to Accounts provides the information on the ‘composition of schedules’ and also explaining 

how these amounts were derived, etc.,

Is there a guideline governing ‘what and how much that needs to be disclosed’?



Principles of Effective Communication
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Source: Disclosure Initiative – Principles of Disclosure - IASB

Entity Specific

• How does a particular issue affect the entity. Avoid using ‘boilerplate’ language.

Simple and Direct

• Be economical with words and space. 

Organised

• Right Place. Right Information. 

Cross Reference

• Link to other parts of financial statements or annual report.

No Duplication

• Do not repeat. Use Cross Reference.

Comparability

• Between the periods. Between the entities.

Format

• Table instead of Narratives?



Guidance from…
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Ind AS

By Law / 

Regulation
Entity Specific



Key Disclosures 



Key Disclosure Requirements under Ind AS
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Transition Level Disclosures. IGAAP Reconciliation. 

Financial Instruments Related

Fair Valuation Hierarchy

Risk and Capital Management

Management Estimates and Judgements

Accounting Vs. Tax Profit. 

Operating Segments



Guidance from…
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Ind AS
Disclosures:

▰ Ind AS 101 – Transition level disclosures:

▻ Reconciliation with Indian GAAP

▻ Networth

▻ Profit

▻ Choice of Exemptions.

▰ Ind AS Specific Disclosures:

▻ Ind AS 2: Inventory Valuation, Ind AS 16 : Property, Plant and Equipment;

▻ Disclosure requirements covered in respective standards.

▰ Disclosure Standards in Ind AS:

▻ Ind AS 107: Financial Instruments.

▻ Ind AS 112: Disclosure of Interest in Other Entities.



IGAAP – Ind AS Reconciliation - Equity
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Source: Godrej Industries Limited,. Annual Report 2016-17.



IGAAP – Ind AS Reconciliation – Net Profit, 
Cash Flows
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Separate notes to be given explaining the 

items in reconciliation.

Source: Godrej Industries Limited,. Annual Report 2016-17.



IGAAP – Ind AS Reconciliation – Balance Sheet
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Source: Ultra Tech Cement Limited,. Annual Report 2016-17.



IGAAP – Ind AS Reconciliation – Balance Sheet
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Source: Ultra Tech Cement Limited,. Annual Report 2016-17.



IGAAP – Ind AS Reconciliation – Statement of P&L
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Source: Ultra Tech Cement Limited,. Annual Report 2016-17.



MSME Disclosures…
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Source: Ashok Leyland Ltd,. Annual Report 2016-17.



Sec.186(4) of Companies Act 2013…
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Source: Tata Motors Ltd., Annual Report 2016-17.



Guidance from…
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Disclosures:

▰ Litigations.

▰ Changes in Accounting Policies. 

▰ M&A, Other Reconstructions.

Entity 
Specific
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Ind AS 1: Presentation of Financial Statements
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• Para 99: An entity shall

present an analysis of

expenses recognized in

profit or loss using a

classification based on the

nature of expense method.

Source: Infosys Annual Report 2016-17.
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• Para 61: Whichever

method of presentation

is adopted, an entity

shall disclose the

amount expected to be

recovered or settled

after more than twelve

months for each asset

and liability line item that

combines amounts

expected to be

recovered or settled: (a)

no more than twelve

months after the

reporting period, and (b)

more than twelve

months after the

reporting period.

Source: L&T Limited Annual Report 2016-17.

Sample Disclosure

Ind AS 1: Presentation of Financial Statements
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• Para 74: Where there is a breach

of a material provision of a long-

term loan arrangement on or

before the end of the reporting

period with the effect that the

liability becomes payable on

demand on the reporting date, the

entity does not classify the liability

as current, if the lender agreed,

after the reporting period and

before the approval of the

financial statements for issue, not

to demand payment as a

consequence of the breach.

• Para 75: However, an entity

classifies the liability as non-

current if the lender agreed by the

end of the reporting period to

provide a period of grace ending

at least twelve months after the

reporting period, within which the

entity can rectify the breach and

during which the lender cannot

demand immediate repayment.

Source: Bharat Hotels Ltd., Annual Report 2016-17.

Ind AS 1: Presentation of Financial Statements
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• Para 122 : An entity shall

disclose, in the summary of

significant accounting policies

or other notes, the

judgements, apart from those

involving estimations (see

paragraph 125), that

management has made in the

process of applying the

entity’s accounting policies

and that have the most

significant effect on the

amounts recognised in the

financial statements.

Source: HUL Annual Report 2016-17.

Ind AS 1: Presentation of Financial Statements
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• Para 125 An entity shall disclose

information about the assumptions

it makes about the future, and other

major sources of estimation

uncertainty at the end of the

reporting period, that have a

significant risk of resulting in a

material adjustment to the carrying

amounts of assets and liabilities

within the next financial year. In

respect of those assets and

liabilities, the notes shall include

details of:

(a) their nature, and

(b) their carrying amount as at the end

of the reporting period.

Source: HUL Annual Report 2016-17.

Ind AS 1: Presentation of Financial Statements
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• Para 41 If an entity changes the

presentation or classification of

items in its financial statements, it

shall reclassify comparative

amounts unless reclassification is

impracticable. When an entity

reclassifies comparative amounts,

it shall disclose (including as at the

beginning of the preceding period):

(a) the nature of the reclassification;

(b) the amount of each item or class

of items that is reclassified; and

(c) the reason for the reclassification.

Source: Rolls-Royce Holdings Plc, Annual Report 2016-17.

Ind AS 1: Presentation of Financial Statements
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Ind AS 8: Accounting Policies, Changes in Accounting 
Estimates and Errors  
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Source: Infosys Annual Report 2016-17.

Para : 30 When an entity has

not applied a new Ind AS that

has been issued but is not yet

effective, the entity shall

disclose:

(a) this fact; and

(b) known or reasonably

estimable information relevant

to assessing the possible

impact that application of the

new Ind AS will have on the

entity’s financial statements in

the period of initial application.



Ind AS  12: Income Taxes
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Para 81(d): an explanation of changes in the applicable tax 

rate(s) compared to the previous accounting period; 

Source: Ultratech Cements Limited: Annual Report 2016-17.

Source: Infosys Annual Report 2016-17.



Ind AS  12: Income Taxes
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Para 81(e) the amount (and expiry date, if any) of deductible temporary differences, unused tax losses, and unused tax 

credits for which no deferred tax asset is recognized in the balance sheet;

Source: L&T Annual Report 2016-17.



Ind AS  19: Employee Benefits
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Para 139(b): a description of the risks to which the plan exposes the entity, focused on any unusual, entity specific

or plan-specific risks, and of any significant concentrations of risk

Source: Ashok Leyland: Annual Report 2016-17.



Ind AS  19: Employee Benefits
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Para 145: An entity shall disclose:

(a) a sensitivity analysis for each significant

actuarial assumption (as disclosed under

paragraph 144) as of the end of the reporting

period, showing how the defined benefit

obligation would have been affected by changes

in the relevant actuarial assumption that were

reasonably possible at that date.

(b) the methods and assumptions used in

preparing the sensitivity analyses required by

the limitations of those methods.

(c) changes from the previous period in the

methods and assumptions used in preparing the

sensitivity analyses, and the reasons for such

changes.

Source: Ashok Leyland : Annual Report 2016-17.



Ind AS  24: Related Party Disclosures
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Para 13: Relationships between a parent and

its subsidiaries shall be disclosed irrespective

of whether there have been transactions

between them. An entity shall disclose the

name of its parent and, if different, the

ultimate controlling party. If neither the

entity’s parent nor the ultimate controlling

party produces consolidated financial

statements available for public use, the name

of the next most senior parent that does so

shall also be disclosed.

Source TVS Motors Ltd: Annual Report 2016-17.



Ind AS  24: Related Party Disclosures

32

Para 24: Items of a similar nature may be

disclosed in aggregate except when separate

disclosure is necessary for an understanding

of the effects of related party transactions on

the financial statements of the entity.

Source TVS Motors Ltd: Annual Report 2016-17.



Ind AS  24: Related Party Disclosures
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Para 17: An entity shall disclose key

management personnel compensation in

total and for each of the following

categories:

(a) short-term employee benefits;

(b) post-employment benefits;

(c) other long-term benefits;

(d) termination benefits; and

(e) share-based payment.

Source Ultratech Cement Ltd.,: Annual Report 2016-17.



Ind AS  37: Provisions, Contingent Liabilities & 
Contingent Assets
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Para 89: Where an inflow of economic benefits is probable, an

entity shall disclose a brief description of the nature of the

contingent assets at the end of the reporting period, and, where

practicable, an estimate of their financial effect, measured using

the principles set out for provisions in paragraphs 36–52.

Source: Indian Oil Corporation Limited: Annual Report 2016-17.



Ind AS  107: Fair Value Classification
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Source : Tata Coffee Limited/ TVS Motor Co Ltd., Annual Report 2016-17.



Quiz Time… 
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Ind AS  107: Risk Management

Source: Maruthi Udyog Ltd.,: Annual Report 2016-17.



Quiz Time… 

Ind AS  107: Risk Management

Source: Maruthi Udyog Ltd.,: Annual Report 2016-17.



Quiz Time… 

Ind AS  107: Capital Management

Source : Tata Motors Ltd., : Annual Report 2016-17.



Ind AS  108: Operating Segments
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Para 31: Entity-wide Disclosure to be given.

Scenario 1:

- One Business Segment

- No Geographical Segment

Source: Coalgate-Palmolive  : Annual Report 2016-17.



Ind AS  108: Operating Segments

41
Source: Marico Limited: Annual Report 2016-17.

Para 31: Entity-wide Disclosure to be given.

Scenario 2:

- Multiple Segment

- And Geographical Segment



Ind AS  108: Operating Segments
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Source: Marico Limited: Annual Report 2016-17.

Para 31: Entity-wide Disclosure to be given.

Scenario 2:

- Multiple Segment

- And Geographical Segment



Ind AS  108: Operating Segments
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Para 34: Information about major customers

An entity shall provide information about the extent of its reliance on its major customers. If revenues from transactions with a single external customer

amount to 10 per cent or more of an entity’s revenues, the entity shall disclose that fact, the total amount of revenues from each such customer, and the

identity of the segment or segments reporting the revenues. The entity need not disclose the identity of a major customer or the amount of revenues that

each segment reports from that customer. For the purposes of this Ind AS, a group of entities known to a reporting entity to be under common control shall

be considered a single customer

Source: ITC Limited  : Annual Report 2016-17.



Ind AS  108: Operating Segments
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Para 28: All material reconciling items shall

be separately identified and described. For

example, the amount of each material

adjustment needed to reconcile reportable

segment profit or loss to the entity’s

profit or loss arising from different

accounting policies shall be separately

identified and described.

Source: Wipro Ltd., : Annual Report 2016-17.



Ind AS  112: Disclosure of interests in other entities
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Para 9: To comply with paragraph 7,

an entity shall disclose, for example,

significant judgements and

assumptions made in determining

that:

(a) it does not control another entity

even though it holds more than half of

the voting rights of the other entity.

(b) it controls another entity even

though it holds less than half of the

voting rights of the other entity.

…….

Source Havells India Limited., : Annual Report 2016-17.



CA Aditya Kumar S
Partner
R.G.N. Price & Co.,
Chartered Accountants

How many 

disclosures?



47



CA Aditya Kumar S
Partner
R.G.N. Price & Co.,
Chartered Accountants

Feel the pulse…




